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FSA State Director Message

Sunny and Warm in Virginia

Spring is a much-anticipated season for Virginia farmers, longer days, warmer temperatures in
Virginia.

Spring is a time for planting and cultivating a new crop, that provides a livelihood for the
farmer and his family.

Virginia farmers work hard to prepare to sow their seeds, and as they wait for those seeds to
grow, they continue to work on other projects on the farm. Farmers’ jobs are never finished,
whether tending to livestock, repairing fences, and repairing equipment.
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Virginia farmers know there is always something to do in the springtime as they wait to plant
their crops. Virginia farmers work to take care of the soil because they know it is rewarding to
see the production.

As for the livestock, adequate rain is needed to supply forages for livestock on ground that is
not suitable for growing crops. Farmers also cut, dry and bail hay in late spring through
summer to store feed for their cattle throughout the winter.

Springtime is a time of hard work and faith, and with both the farmers are successful. Farming
is such a rewarding way of life, and one they wish to pass on to the many generations to
come.

Dr. Ronald M. Howell, Jr., State Executive Director

NRCS State Conservationist’s Message

At NRCS, our daily work brings us into constant contact with the hows, whens and wheres of
conservation. | like to stress to our employees, however, that the “whys” should never be
forgotten. Even if “Conservation” weren’t part of the name of our agency, | never want our
focus straying too far from the outcomes promoted by NRCS programs. These are the
common goals we share with our producer/clients and conservation partners.

Simply put: NRCS programs help landowners reduce soil erosion, enhance water supplies,
improve water quality, increase wildlife habitat and reduce damage caused by floods and
other natural disasters. The technical resources and references provided by NRCS rely on
sound, science-based technology to aid conservation planning with short- and long-term
benefits to soil health, water, air, plants and animals resulting in productive lands and healthy
ecosystems.

There’s nothing in the preceding paragraph that | don’t regard as important to the future of
American agriculture and to the future of our country as a whole. If you share my view and
would like to team up with us to pursue these ends, a call to an NRCS staff member at one of
our 41 USDA service centers in Virginia would be a great place to start.

Dr. Edwin Martinez Martinez, NRCS State Conservationist

USDA Offers Options for Signing and Sharing
Documents Online

Farmers and ranchers working with USDA’s Farm Service Agency or Natural Resources
Conservation Service can now sign and share documents online in just a few clicks. By using
Box or OneSpan, producers can digitally complete business transactions without leaving their
homes or agricultural operations. Both services are free, secure, and available for multiple
FSA and NRCS programs.

Box is a secure, cloud-based site where FSA or NRCS documents can be managed and
shared. Producers who choose to use Box can create a username and password to access
their secure Box account, where documents can be downloaded, printed, manually signed,
scanned, uploaded, and shared digitally with Service Center staff. This service is available to



any FSA or NRCS customer with access to a mobile device or computer with printer
connectivity.

OneSpan is a secure eSignature solution for FSA and NRCS customers. Like Box, no
software downloads or eAuthentication is required for OneSpan. Instead, producers interested
in eSignature through OneSpan can confirm their identity through two-factor authentication
using a verification code sent to their mobile device or a personalized question and answer.
Once identity is confirmed, documents can be reviewed and e-signed through OneSpan via
the producer’s personal email address. Signed documents immediately become available to
the appropriate Service Center staff.

Box and OneSpan are both optional services for customers interested in improved efficiency
in signing and sharing documents with USDA, and they do not replace existing systems using
eAuthentication for digital signature. Instead, these tools provide additional digital options for
producers to use when conducting business with FSA or NRCS.

USDA Service Center staff are available to help producers get started with Box and OneSpan
through a few simple steps. Please visit farmers.gov/service-locator to find your local office
and let Service Center staff know you're interested in signing and sharing documents through
these new features. In most cases, one quick phone call will be all that is needed to initiate the
process.

Visit farmers.gov/mydocs to learn more about Box and OneSpan, steps for getting started,
and additional resources for conducting business with USDA online.

Is the Noninsured Crop Disaster Assistance
Program Right for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and
unforeseen events, but not all crops are insurable through the USDA’s Risk Management
Agency. The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program
(NAP) provides producers another option to obtain coverage against disaster for these crops.
NAP provides financial assistance to producers of non-insurable crops impacted by natural
disasters that result in lower yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commodities for which crop insurance is not
available are generally eligible for NAP. Eligible crops include those grown specifically for
food, fiber, livestock consumption, biofuel or biobased products, or value loss crops such as
aquaculture, Christmas trees, ornamental nursery, and others. Contact your local FSA office
to see which crops are eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or
hurricanes, earthquake and flood. These events must occur during the NAP policy coverage
period, before or during harvest, and the disaster must directly affect the eligible crop. For
guidance on causes of loss not listed, contact your local FSA county office.

Interested producers apply for NAP coverage using FSA form CCC-471, “Application for
Coverage,” and pay the applicable service fee at the FSA office where their farm records are
maintained. These must be filed by the application closing date, which varies by crop. Contact
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your local FSA office to verify application closing dates and ensure coverage for eligible NAP
crops.

At the time of application, each producer acknowledges they have received the NAP Basic

Provisions, which describes NAP requirements for coverage. NAP participants must report
crop acreage shortly after planting and provide verifiable or reliable crop production records
when required by FSA.

Producers are required to pay service fees which vary depending on the number of crops and
number of counties your operation is located in. The NAP service fee is the lesser of $325 per
crop or $825 per producer per administrative county, not to exceed a total of $1,950 for a
producer with farming interests in multiple counties. Premiums also apply when producers
elect higher levels of coverage with a maximum premium of $15,750 per person or legal
entity.

A producer’s certification on Form CCC-860 Socially Disadvantaged, Limited Resource,
Beginning and Veteran Farmer or Rancher Certification may serve as an application for basic
NAP coverage for all eligible crops beginning with crop year 2022. These producers will have
all NAP-related service fees for basic coverage waived, in addition to a 50 percent premium
reduction if higher levels of coverage are elected.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with
NAP, we recommend you contact your local USDA service center.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of
U.S. agricultural land to report their holdings to the Secretary of Agriculture. Foreign persons
who have purchased or sold agricultural land in the county are required to report the
transaction to FSA within 90 days of the closing. Failure to submit the AFIDA form could result
in civil penalties of up to 25 percent of the fair market value of the property. County
government offices, realtors, attorneys and others involved in real estate transactions are
reminded to notify foreign investors of these reporting requirements. The data gained from
these disclosures is used in the preparation of periodic reports to the President and Congress
concerning the effect of such holdings upon family farms and rural communities. Click here for
more information on AFIDA.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all
potential environmental impacts for federally funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed
before actions are approved, such as site preparation or ground disturbance. These programs
include, but are not limited to, the Emergency Conservation Program (ECP), Farm Storage
Facility Loan (FSFL) program and farm loans. If project implementation begins before FSA
has completed an environmental review, the request will be denied. Although there are
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exceptions regarding the Stafford Act and emergencies, it's important to wait until you receive
written approval of your project proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Contact your
local FSA office early in your planning process to determine what level of environmental
review is required for your program application so that it can be completed timely.

Rolling Out Revenue Based Disaster and
Pandemic Assistance Programs

Beginning January 23, 2023, agricultural producers can begin to apply for two new important
programs for revenue losses, from 2020 and 2021 natural disasters or the COVID-19
pandemic. Both programs equitably fill gaps in earlier assistance.

First, you may be eligible for assistance through the Emergency Relief Program (ERP) Phase
Two if you experienced revenue losses from eligible natural disasters in 2020 and 2021.

You may also be eligible for the Pandemic Assistance Revenue Program (PARP) if you
experienced revenue losses in calendar year 2020. PARP is addressing gaps in previous
pandemic assistance, which was targeted at price loss or lack of market access, rather than
overall revenue losses.

Applications for both new programs are due June 2, 2023, and you can apply for both
programs during your same appointment with USDA’s Farm Service Agency (FSA).

Historically, FSA programs have been designed to make direct payments to producers based
on a single disaster event or for a single commodity loss. For many of you, this may be the
first revenue-based program that you’ve applied for with FSA.

Why revenue-based programs?

ERP Phase Two and PARP take a much more holistic approach to disaster assistance,
ensuring that producers not just make it through a single growing season but have the
financial stability to invest in the long-term well-being of their operations and employees.

In general, ERP Phase Two payments are based on the difference in allowable gross revenue
between a benchmark year, representing a typical year of revenue for the producer and the
disaster year — designed to target the remaining needs of producers impacted by qualifying
natural disasters and avoid duplicative payments. ERP Phase Two revenue loss is based on
tax years.

For PARP, an agricultural producer must have been in the business of farming during at least
part of the 2020 calendar year and had a decrease in revenue for the 2020 calendar year, as
compared to a typical year. PARP revenue loss is based on calendar years.

How to Apply

In preparation for enroliment, producers should gather supporting documentation including:

e Schedule F (Form 1040); and
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e Profit or Loss from Farming or similar tax documents for tax years 2018, 2019, 2020,
2021 and 2022 for ERP and for calendar years 2018, 2019 and 2020 for PARP.

Producers should also have, or be prepared to have, the following forms on file for both ERP
and PARP program participation:

e Form AD-2047, Customer Data Worksheet (as applicable to the program participant);
e Form CCC-902, Farm Operating Plan for an individual or legal entity;
e Form CCC-901, Member Information for Legal Entities (if applicable); and

o Form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland Conservation
(WC) Certification.

e Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and Veteran
Farmer or Rancher Cetrtification, as certain existing permanent and ad-hoc disaster
programs provide increased benefits or reduced fees and premiums.

Most producers, especially those who have previously participated in FSA programs, will likely
have these required forms on file. However, those who are uncertain or want to confirm
should contact FSA at their local USDA Service Center.

Yes, FSA is stepping outside of the box.

FSA is a big proponent of agricultural producers having a say in the design, implementation
and delivery of the programs that directly impact their livelihoods. We also believe that some
of the most creative and useful ideas for program and process improvements come from the
FSA employees who administer this assistance through our network of more than 2,100
county offices. We want to thank producers across the country, along with the entire FSA
workforce, for not just thinking outside of the box but also providing their input to make sure
that we can improve and enhance our programs and our approach to assistance to better and
more efficiently serve all producers who need our help.

Please visit your local USDA Service Center for more information on ERP Phase Two, PARP
and our full portfolio of conservation, prices support, safety-net, credit and disaster assistance
programs.

Know your Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the final
planting date for specific crops. The final planting dates vary by crop, planting period and
county so please contact your local FSA office for a list of county-specific planting deadlines.
The timely planting of a crop, by the final planting date, may prevent loss of program benefits.

Update Your Records

FSA is cleaning up our producer record database and needs your help. Please report any
changes of address, zip code, phone number, email address or an incorrect name or business
name on file to our office. You should also report changes in your farm operation, like the
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addition of a farm by lease or purchase. You should also report any changes to your operation
in which you reorganize to form a Trust, LLC or other legal entity.

FSA and NRCS program participants are required to promptly report changes in their farming
operation to the County Committee in writing and to update their Farm Operating Plan on form
CCC-902.

To update your records, contact your County USDA Service Center.

Making Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary.
The reconstitution — or recon — is the process of combining or dividing farms or tracts of land
based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when
all of the required signatures are on FSA-155 and all other applicable documentation, such as
proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at
any time.

The following are the different methods used when doing a farm recon:

o Estate Method — the division of bases, allotments and quotas for a parent farm
among heirs in settling an estate

o Designation of Landowner Method — may be used when (1) part of a farm is sold
or ownership is transferred; (2) an entire farm is sold to two or more persons; (3) farm
ownership is transferred to two or more persons; (4) part of a tract is sold or ownership
is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to use this method, the land sold must
have been owned for at least three years, or a waiver granted, and the buyer and
seller must sign a Memorandum of Understanding

e DCP Cropland Method — the division of bases in the same proportion that the DCP
cropland for each resulting tract relates to the DCP cropland on the parent tract

o Default Method — the division of bases for a parent farm with each tract maintaining
the bases attributed to the tract level when the reconstitution is initiated in the system.

For questions on your farm reconstitution, contact your County USDA Service Center.

FSA Outlines MAL and LDP Policy

Deficiency Payments (LDPs).



MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans,
and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with
interim financing after harvest to help you meet cash flow needs without having to sell your
commodities when market prices are typically at harvest-time lows. A producer who is eligible
to obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is
available. Marketing loan provisions and LDPs are not available for sugar and extra-long
staple cotton.

FSA is now accepting requests for 2023 MALs and LDPs for all eligible commodities after
harvest. Requests for loans and LDPs shall be made on or before the final availability date for
the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans
for wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small
chickpeas), peanuts, wool, soybeans and designated minor oilseeds. These certificates can
be purchased at the posted county price (or adjusted world price or national posted price) for
the quantity of commodity under loan, and must be immediately exchanged for the collateral,
satisfying the loan. MALs redeemed with commaodity certificates are not subject to Adjusted
Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must
be submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average
AGI exceeds $900,000, then you're not eligible to receive an MLG or LDP. You must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs
redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, contact your County USDA
Service Center or visit fsa.usda.gov.

USDA Launches Loan Assistance Tool to Enhance
Equity and Customer Service

The U.S. Department of Agriculture (USDA) launched a new online tool to help farmers and
ranchers better navigate the farm loan application process. This uniform application process
will help to ensure all farm loan applicants receive equal support and have a consistent
customer experience with USDA’s Farm Service Agency (FSA) regardless of their individual
circumstances.

USDA experiences a high rate of incomplete or withdrawn applications, particularly among
underserved customers, due in part to a challenging and lengthy paper-based application
process. The Loan Assistance Tool is available 24/7 and gives customers an online step-by-
step guide that supplements the support they receive when working in person with a USDA
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employee, providing materials that may help an applicant prepare their loan application in one
tool.

Farmers can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-assistance-
tool and clicking the ‘Get Started’ button. From here they can follow the prompts to complete
the Eligibility Self-Assessment and start the farm loan journey. The tool is built to run on any
modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

The Loan Assistance Tool is the first of multiple farm loan process improvements that will be
available to USDA customers on farmers.gov in the future. Other improvements and tools that
are anticipated to launch in 2023 include:

e A streamlined and simplified direct loan application, reduced from 29 pages to 13
pages.

¢ An interactive online direct loan application that gives customers a paperless and
electronic signature option, along with the ability to attach supporting documents such
as tax returns.

e An online direct loan repayment feature that relieves borrowers from the necessity of
calling, mailing, or visiting a local Service Center to pay a loan installment.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans. With the funds and
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA is taking
action to immediately provide relief to qualifying distressed borrowers whose operations are at
financial risk while working on making transformational changes to loan servicing so that
borrowers are provided the flexibility and opportunities needed to address the inherent risks
and unpredictability associated with agricultural operations.

USDA Updates Farm Loan Programs to Increase
Equity

The U.S. Department of Agriculture (USDA) is updating its farm loan programs to better
support current borrowers, including historically underserved producers. These improvements
are part of USDA’s commitment to increase equity in all programs, including farm loans that
provide important access to capital for covering operating expenses and purchasing land and
equipment.

The 2018 Farm Bill authorized FSA to provide equitable relief to certain direct loan borrowers,
who are non-compliant with program requirements due to good faith reliance on a material
action of, advice of, or non-action from an FSA official. Previously, borrowers may have been
required to immediately repay the loan or convert it to a non-program loan with higher interest
rates, less favorable terms, and limited loan servicing.

Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency
provided incorrect guidance to an existing direct loan borrower, the agency may provide
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to
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keep their loans at current rates or other terms received in association with the loan which
was determined to be noncompliant or the borrower may receive other equitable relief for the
loan as the Agency determines to be appropriate.

USDA encourages producers to reach out to their local loan officials to ensure they fully
understand the wide range of loan and servicing options available that can assist them in
starting, expanding or maintaining their operation.

Additional Updates

Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has
made to the direct and guaranteed loan programs. Other changes that were previously
implemented include:

e Modifying the existing three-year farming experience requirement for Direct Farm
Ownership loans to include additional items as acceptable experience.

e Allowing socially disadvantaged and beginning farmer applicants to receive a
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.

e Expanding the definition of and providing additional benefits to veteran farmers.

e Allowing borrowers who received restructuring with a write down to maintain eligibility
for an Emergency loan.

o Expanding the scope of eligible issues and persons covered under the agricultural
Certified Mediation Program.

Additional information on these changes is available in the March 8, 2022 rule on the Federal
Register.

More Background

FSA has taken other recent steps to increase equity in its programs. Last summer, USDA
announced it was providing $67 million in competitive loans through its new Heirs’ Property
Relending Program to help agricultural producers and landowners resolve heirs’ land
ownership and succession issues. FSA also invested $4.7 million to establish partnerships
with organizations to provide outreach and technical assistance to historically underserved
farmers and ranchers, which contributed to a fourfold increase in participation by historically
underserved producers in the Coronavirus Food Assistance Program 2 (CFAP 2), a key
pandemic assistance program, since April 2021.

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of past-
due debt collection and foreclosures for distressed direct loan borrowers due to the economic
hardship imposed by the COVID-19 pandemic.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors.
Producers can contact their local Service Center to set up an in-person or phone appointment
to discuss loan options.
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More USDA Resources Available to Help
Producers Increase Energy Efficiency

Increased financial resources made available to the USDA by last year's passage of the
Inflation Reduction Act will give Virginia producers with a desire to improve energy efficiency
on their properties a chance to do just that.

USDA Rural Development (RD) is making $1 billion in grants available to ag producers and
small businesses in rural locations interested in installing renewable energy systems and/or
making improvements in energy efficiency through its Rural Energy for America Program
(REAP). The application period opened April 1 with quarterly awards to be distributed through
the end of September in 2024.

The maximum REAP grant will be $1 million for renewable energy systems and $500,000 for
energy-efficiency projects. The maximum federal share of up to 50 percent of total costs may
be requested for all energy-efficiency projects and zero-emissions renewable energy systems.
An award of up to 50 percent of total costs is also available for any project in a designated
energy community and/or submitted by an eligible tribal entity. All other submissions are
eligible for grants of up to 25 percent of total costs.

Producers who might have an interest in REAP can also explore options available through
NRCS’ Environmental Quality Incentives Program (EQIP) On-Farm Energy Initiative, which
offers funding for the development of energy management plans and/or energy audits for
agricultural properties. NRCS-certified technical service providers perform the audits required
by the program to qualify for assistance to purchase, install or retrofit eligible buildings or
equipment to improve energy efficiency.

EQIP or REAP may also possibly help pay for heating/cooling systems, poultry house
ventilation systems, high-efficiency grain dryers, lighting and insulation to make operations
more efficient and sustainable. At least 20 percent of the available REAP funds will be set
aside until June 30 of both this year and next in a pool for grant requests of $20,000 or less to
help ensure that small projects have a fair opportunity to compete for these resources.

Producers interested in applying for REAP should contact RD Energy Coordinator Tracey
Krespach at (804) 287-1606 or tracey.krespach@usda.gov. She can also provide information
on REAP audit requirements. Reach out to your local NRCS field office for more information
on EQIP.

Selected Interest Rates for April

90-Day Treasury Bill 4.750%
Farm Operating Loans — Direct 4.750%

Farm Ownership Loans — Direct 4.750%
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Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher
Emergency Loans
Farm Storage Facility Loans - (7 years)

Commodity Loans 1996-Present

1Y
Virginia FSA State Office

1606 Santa Rosa Road, Suite 138
Richmond, VA 23229

Phone: 804-287-1503 Fax: 855 -621-5866

Office Hours 7:30 a.m. - 4:30 p.m.

Dr. Ronald M. Howell, Jr. Sherina Logan
State Executive Director Administrative Officer

H.L. Kellam
Rodney Young
Chief Farm Programs

TBA (To Be Announced)
Acting, Chief Farm Loan Programs

Diane Lenoir-Giles
Public Relations/Outreach Specialist

CONTACT US:
Farm Service Agency
Natural Resources Conservation Service

1.500%

3.750%

4.000%

5.875%
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